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CONFIDENTIAL MUSCAT 032 

E.O. 11652: GDS 
TAGS: OVIP, PFOR, MU 

SUBJECT: REQUEST TO RAISE OPIC AGREEMENT WITH SULTAN QABOOS 
REF: MUSCAT 903 

1. FOREIGN MINISTRY'S VAGUELY WORDED REPLY TO OUR NOTE 
CONCERNING DRAFT INVESTMENT INCENTIVE AGREEMENT PROPOSES 
FORMATION OF JOINT COMMITTEE OF OMANI, U.S. REPRESENTATIVES 
TO DISCUSS PROPOSED AGREEMENT. MEETING WITH MFA DIRECTOR 
ECONOMIC AND SOCIAL AFFAIRS SALIM AL-GHAYLANI DISCLOSED 
THAT MFA UNDERSECRETARY YUSUF AL-ALAWI FEELS SUCH A 
COMMITTEE NECESSARY TO ARRIVE AT AN AGREEMENT, QUICKER 
THAN THROUGH EXTENDED EXCHANGE OF NOTES. HE SUGGESTED 
USG SHOULD DECIDE ON OUR REPRESENTATIVES AND WHETHER 
MEETINGS SHOLD TAKE PLACE IN WASHINGTON OR MUSCAT. 
GHAYLANI DENIED THERE WAS ANY PR OBJ EM WITH PRINCIPLE OF 
AGREEMENT. 

2. EMBASSY COMMENT: MFA RESPONSE LIKELY CONSTITUTES 
DELAYING TACTIC FOR REASONS WE HAVE YET TO ELICIT, OR 
EVINCES CONTINUING MISUNDERSTANDING (WHICH OMANIS 
UNWILLING TO ADMIT) ABOUT WHAT WE ARE ASKING THEM TO 
SIGN. IN EITHER CASE, EMBASSY RECOMMENDS MATTER BE 
DISCUSSED DIRECTLY WITH SULTAN DURINGHIS U.S. VISIT. 
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